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eating and illuminating. The more I see
of Mitten the less I think of Hedley."

It wag announced last night that EdwardM. Basset l. former Public Service
Commiesioner, would Join with Henry H.
Curran. Boiough President of Manhattan.In advocating home rule in traction
matters at a meeting in the Town Hal)
to-morrow night. Job E. Hedges and jOliver C. Semple. .former assistant coun-
sel for the Public Service Commission.
will lead the debate In favor of the
plan proposed by llov. Miller. The gen-
eral public Is Invited to attend, and any
one who wlsheg may express hla views
on the subject.

OPPOSITION TO MILLER
TRANSIT PLAN SAGGING

City Representatives to Wait
for Full Details.

Spinal Despatch to Til« New Yobk knuu'.
New York Herald Bureau. I

Albany. Jan. 31. I
Public opinion appears to be swinging
round to support of Gov Miller's de-
msnd that New York city's traction
problem be lifted out of politics and
high finance and dealt with aa a purely
business Issue with a view to getting
subways for the public.
A decided change of sentiment hsd

come over the New York Senators and
Assemblymen when they returned this
evening from their week end in their
severs! boroughs, during which they
found time to sense the attitude of their
constituents.

Evidence of this sudden shift was seen
In the refusal of severs! members from
New York to go Into a transit conference
called for to-morrow afternoon by the
Brooklyn representatives. The Manhattan",Queens and Bronx Republicans indicatedto-night they did not care to,
participate In the conference If It was'
to discuss the general transit Issue In
New York. They have decided to wait
until they see the Governor's bills and
learn precisely and In exact form what
he Intends to do before they care to be
bound by any conference or promises, or
subscribe to what they term "Tammany-Hylan propaganda."
As a result the Brooklyn delegation

will be left practically alone In the con-
ference and the discussion will be con--"fined to the Kings county situation. It
will be a general condemnation of the
receivership of the Brooklyn lines. On
that subject all Brooklyn Senators and
Assemblymen can find common groundof protest.
When the Governor's message was

read one week ago to-night It was
seised upon Instantly by Tammany as
offering great possibilities as a politicalIssue. Tammany thereupon declared
that the plan was hacked by the transit
Interests and was the first move toward
an eight cent fare.
The Governor has explained that his

plan is nothing of the kind: that It Is
»» u. « (4ji'ii hi hii. ana mti 11

1« email business to try to make polities
out of :t If the public is to be served.
The first shift of viewpoint Is seen

here to-night In some of the New York
« members, who apparently learned When [

they went home that the people In their
districts wanted to know more about
the Governor's plan before Riving snapJudgment. Probably ten or a dosen
of the New York city members who1
were ready last Tuesday to go Into any
conference, are saying to-night that
they have decided to suspend Judgment
on the subject until the Governor's bills
are before them. That will be some time
next work. jThe opposition ha# crumbled so fact
that Tammany now has almost a mo-
nopoly on It. The Tammany members
are trying hard to keep alive the eight
cent fare cry. but are finding little sup-
port outside of their own ranks. Kvcn
the conservative Republican Senators
from New York and Kings counties
stated this evening, tn confidential expressionsof their views, thai If the
Governor's bills carry out his piivn hs he
explained It In Interviews last week,
leaving fares out of the question, he can
count on their support.
The only other question bothering them

Is whether the municipality should have
a voice In the revision or amendment of
partnership contracts In whjch the city
has invested about $100.000,0<i0. The
Governor has given his assurance that
the city must have full protection.

/. R. T. REPORT PROPER,
IS HEDLEY*S ANSWER

I I,
In reply to the charges of John H. De-

# laney. Transit Construction Commit,
loner, that the Interborough Rapid
ftwnult Company had charged Improperlyto operating expenses items aggregating9421,000, Frank Hedley, president
and general manager of the Interbor- !'
ough. replied yesterday mat the accounts
of the company were kept in accordance
with forms prescribed by the Public Ser-
vice Commission, and that In due c^utae
the Items in question would be consld-
ered by orderly process. His statement
follows:

"The accounts of the Interborough
Rapid Transit Company are kept In form
preacribed by the Public Service C-jm-1
mission, and In accordance therewith
worn report* are made quarterly. These
accounts are subject to inspection of
both the city officials and the Public
Service Commission, and. therefore, nothingIn the report printed to-day Is In any
sense new. Most of It, Indeed, was dwelt
upon at length during the so-called Investigationconducted by tha Board of
Estimate and Apportionment In the
print of 1320.
"The contract between the city and

company provide* a method of adjudl-
cation of all disputed Item*, and In due
courae the Item* In question will be eon-
aldered by orderly prooees."

/ 7TH DISTRICT INDORSES'
MILLER TRANSIT"PLAN

Further evidence of the readlnen* of
the rank and file of New Tork Itepubll-
cans to support the programme which
Gov. Miller ha* proposed to the I>eitl»laturefor the *olutlon of the tran*lt
problem was Riven la*t night when the
Seventh A**embty District Republican
Club of Manhattan adopted resolution*
Indorsing unanimously the Governor'*
plane.
The club'* action followed an addre**

by Travl* H. Whitney, formerly Public
Service Commissioner, which was heard
by a larfe crowd. Mr. Whitney out- '

lined the history of the development of
the subway* In New York and explained
the condition* of the present situation
which make the transit problem partleu-
lerly difficult for solution In eny other
manner than that which ha* been *ur-
geatea ny wov. .Miller.

fie declared that a unified system operatedunder condition* prescribed after
the entire situation had beea examined
and analyzed by a competent and nonpolltlcalhotly, such a* Oov. Miller would
have the T.eglslature create, I* the only
logical and bualnessllke way of galna
about the *cdutlon of the problem. He
also pointed out the urgency of finding
a solution which will really solve the
question and give the people of N'ew
York not only relief from the condition*
of congestion that now ezlst but which
will make It possible for more subways
to be built to tuke rare of the future.
The club not only Indorsed the (Inventor'sprorosals, but voted a Special

vote of thanks to Mr. Whitney for e*>
plaining the situation and Ills Illuminatingexposition of how the Clovernor's
plans will meet the conditions.
Keen Interest was evinced In the matter,and when Mr. Whltnty had finished

speaking It was necessary for him to
anawer questions for several minutes.

AKTtQt'Ek. Trunk". t'a«h ftccr trr/, H|mrt- j|ng (taoils at real hsraalc prims K.. "T"|.
nnone TMrectnry of Horn soil Purines*
Needs" to-day. N«st to last page..ddv.
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MERBOROUGH FOR
THEm SHOWS
$14,107^552 LOSS

Hedlcy Produces Figures
and Facts to Justify
Gov. Miller's Plans.

TAXES MILLION SHORT

Experts Quoted to Show
Bankruptcy Stares

Roads in Face.
«

CITY'S CREDIT IS FROZE*

Railway Head Would Canae
City's Investment in Subwaysto Be Productive.

Municipal rapid transit is grievously
111.
What Gov. ^ Miller has advocated,

friends of his proposed legislation say,
is primarily a careful prognosis of the
malady by competent authority.
Whatever may have been the cause

Or causes of the ailment, whatever
course of remedial treatment may be
prescribed ultimately, they contend.
there can be no harm In giving to the
public an intelligent understanding of
the perfectly obvious symptoma.
The patient's friends argue that he

is suffering from acute malnutrition,
that there la an insufficient Quota of
red corpuscles, and that he must sink
Into chronic invalidism unless he re-

celvea a generous Infusion of Increased
income or new capital.
His critics insist that hla condition

is and for years has been, dropsical.
"We must squeese out the water beforehe can become healthy!" they
shout.
Without engaging In theoretic con-

troversy, what are the concrete condi-
tions which any Intelligent layman
may detect without the use either of
clinical thermometer, stethoscope or

X-ray photography?
The whele great B. R. T. system, as

everybody knows. Is bankrupt and in
the hands of a receiver. So is the New
Tork Railways system, which comprises
the major part of Manhattan's surface
rail transit faolltiea. And the Inter*
borough Rapid Transit Company a

drifting rapidly toward the rame goal.
The figures which are herewith appendedin support of that assertion were
furnished yesterday to THt Nsw York
Hkralp by Frank Medley, pres'dent and
general manager of the Xnterborough.
and 3. L. Quackcnbtiah, its general counsel.They are figures which are certifiedto the Public Service Commission
of the State a* accurate.

Rlt Deleft la Preferential*.

The Interborottgh's fiscal year ends on

June 30. On that date of 1910 the audit
sheets showed that the company, includingboth the Subway dlv.slon and
the Manhattan division, the latter being
the old Manhnttan elevated railroad sya-
fern, had tolntly failed by the sum of
I14.10T.RS2 to earn Its company and city
preferentlnls. Of that deficit the Subwayd vision was charged with IT,577.-
192, and the Manhattan division of the
system with 19.529.9^0.
A survey for the six months that1

have Intervened since the tiling of the
1920 report.namely, from June 10. 1930,
down to December 31. 1950.shows that
In thle respect there has been no Improvementin conditions. The amount
hv which the Interhorough during that
six months' period has failed to earn

and meet Its preferentlals Is 19.930.999.
Should the same ratio be maintained for
the current six months' period down to
next June, therefore, the shortage will
have mounted to more than 117.000,000
Taking the month of December. 1920.'

alone, the most recent available figures
suggest that the disproportion between
Interhorough Income and outgo Is becom-
Ing more accentunted. The audit sheet
for that month shows, as compared with
the corresponding period of the pre-
vtoua year, a decrease in net operating
revenue amounting to 191,099 37. Here;
Is thb explantlon Though the month
showed an Increase of 5,760,913 In the
number of pasaengere carried as com-

pn red with December, 1919, and an In-
crease In groea operating revenue;
amounting to $311.103 93, the system's
operating expenses for the same month
of 1920 had Increased by *379.903 31.
thus cutting down the net operating
revenue to a figure 393.000.37 lees than
tnat Tor [)M»mwr, is is.

It DrtaaH » TaMi

At the present time the Interborough.
Ita responsible atflwia say, la not earningenough to mart Ita operating coats,
maintenance and taxes, to aa> nothing
of amortlaation. Intoreat on Ita outstanding$3r>,000.000 of capital atock.
sinking fund nnd city preferential reoulremonta.On November 15 laat. Mr.
Medley admlte. the company win In de-
fault for taxes In the sum of $1,050,000.
Taking the Manhattan division alone

as a separate entity. It appears that the
elevated system la falling short by about
$4,000,000 annually of receipts sufficient
to enable it to nvct Its operating expenses.matntenanib. Interest, taxes, Ac.
The New York Railways system, now

In receivership, according to a recent
statement by Ita accounting department
to Job Hedges, receiver, la running bel.lnd.In defaulted Interest upon Ita bonds
and other charges, at a rate of more
than $*.000,000 a year. Jta accrued Ha- '

bllity for taxes, paving and tax penalties
Ml December 31 lnet nin»untc1 to
I) O > A A A I IK TVs A >.ia#aoA soo.U

In* to Mr Hr^lrjr, arc now taking In Juat
nboul nuffleicnt rocotpta to moot actual
ipcratlng ooata and currant taxaa and to
provldr an imporfrot maintenance.

In hie annual report of the Intorhor:>u*hRiptd Tranalt fi>mn*ny for the
ir-nr ondlnar Juno 10 last Mr. Hodlcy
aid :
"Tho oporatlona of the laat flaral year

temo'atrate that ev*« the mibwuy It
elf.with n't of lie eonireetlnn. cannot

-ti a five rent fare earn the Intercut and
ilnklr* ford on the Hondo and notea
rrurd for Itn ronatructlon and »«|ulpnont.tVhl'e thr net corporate Inmrnr
luring the toot y>ar woo IS,*!".!*:.t TB
n rxreaa of fixed rhnritee. It would hare
o be mofr than double thlo amount to
Ml| |nt root and rtn'tlng furd Oil OllMr I
ninny* Inverted, Including approximateyBine 000,000 by thr city. Thr lattrr'o
mat dnht for now ouhwojra amognte to
»rtwi'»n 1200.una.0o0 and tlRO.OOO.OflO
md to oonotint'v tnrrenalng hf»
nt«rert I* helnjr re.-etvrd on thlo mat
mm. a'though It rould eaelly bo narnrd
md tvvra br loeeened by between 112.-
>00,000 nod luoooooo par nnnum h>
id' armlnfr thr rata of farr ufflelently to
over thr actual ro«t of service There
a ro warrant for putttna thin addrd
Mtrtlen on thr tatpa.var r<nd-fh"rr la no
tiatlflontton for aaaumlng thnt thr fare>iy»iIn unwiring to pay the actual coat
>f a ride.
"The Manhattan JUIIway Division |

n THE N
carried aa Increase of 30.t46.8T7 pusengersduring the peat year. In the
face of which It had a deficit of M.ltt,"89.44.The Manhattan Railway la an
Integrul part of the Interborough sysI(em and for the convenience of the peoplemu#t be operated for the eame fare.
If the lease la broken and it Is operated
separately, the fare on certain of Its
lines may under Its charter be Increased
to ten or even fifteen cents. In that
event a large proportion of the passengerenow using that line would undoubtedlyattempt to use the subway. The
result would be destructive of public
comfort and disastrous from the operatingstandpoint"

Positive Conclusions of Exports.
Htone A Webster a year ago mads a

complete report to Judge Julius M.
Mayer of the United States District
Court not only of their exhaustive culminationof the properties of the New
York Railways Company, 86 per cent,
of which'is owned by the Interborough
Consolidated Corporation, hut also of
the properties of the Interborough
Rapid Transit Company. In that reportStone Sc Webster summarised thus
certain "Main Conclusions" :

"In our opinion there is no escape
from the following conclusions:
"Without an increased fare the rapid

transit lines will earn only a small part
of the charges upon the bonds and notes,
aggregating |141.000,000. which representfresh capital invested or to be Investedin those lines under the supervisionof the Public Service Commission
subsequent to March 19, 1913. the date
of city contract No. 3.
"Even an eight cent fare will not.

prior to 1922, provide any substantial
surplus over the company preferentlals,
and even In 1922 such a fare will provide
little more than half of the city preferential.
"On the surface lines, unless there Is

ar. Immediate Increase In feres, the
further disintegration of the surface systernin Manhattan la inevitable and the
operation of many of the lines will have
to be discontinued because of their rail-
ure to earn operating expenses and
taxes." (This prediction, since it was
made, has been amply fulfilled.)

"Neither the rapid transit lines nor the
surface lines can be permanently m&ln-
t&lned and developed by the operating
companies without an assurance of suf-
ficlent earnings to Justify the Investment
of the additional capital that Willi from
time to time necessarily be required to
keep up with the Increasing demands of
the truffle of the<lty."
What the war did to the Interborough

Is graphically shown by the following:
This country entered the world war

Ir. 1 17. For the three years ended
June 30, from 1916 to 1917, Inclusive,
the net corporate income of the Interboroughwas: j;

1916 $8,068,484.27
1916 8,713.326.60
lDtT 8,885,358.52

As compared with those figures, note
what happened In the three years next
thereafter:

1618 94,662,758.62
1616 (Deficit) 3,810,,136.62
1620 (Deficit) 2.235.835 60
That was what happened, notwithstandingthe fact that the number of

passengers carried In 1915 was 847,878,-
386. whereas In 1920 the passengers
transported over the Interborough com-

pany's lines aggregated 955,133,110.

Paralysing City's Credit.

Mr. Hedley considers one of the most
unfortunate phases of the recent sltua-
tlon the paralysing effect It has upon
the city's credit. '

"With the rapidly Increasing completionof the dual subway system." said
the Interborouirh's president and generalmanager, "the city will have made
an Investment of about $250,000,000 In
rapid transit. Inasmuch, however, as

this $250,000,000, owtng to an Inadequatefare, Is giving the city no return.
It Is a 'froten credit." Not having It
liquid for Immediate use, new funds
must come from taxation. But taxation
has already mounted to a point which
would make any further Increase a detr'lVnentto Industry rather than a stimule.nt.. , t

"The ciT>> can build no more subways'.
It would have to borrow the money to
build them, and the iebt limit prevents.
It has neither the credit nor the cash
available An adequate fare upon the
subways, sufficient to make them self
supporting, would not only put the city
of New York In a position to get new
capital, but It would alao make It pas- I
slble for private capital to be enlisted I
for the same ends.
"New facilities, Becoming in turn seir

supporting. not only would remove an <
annual charge of about $13,000,000 from I
the tax budg»t, but would also render <

available $250,000,000 further credit for <

the city to use In aubway development
or In achoolhouae construction, court-
house or hospital construction, Improve-
menta of streets and numerous other
public uses.

"Because the subways are not selfsupportingthere Is an absolute halt in
transit expansion. The city Is now at
least ten years behind In a subway
building programme. The city Is growingevery day. Congestion already Is al- 1
most unendurable. The only relief la
more subways, but you cennot even hope
to get more subways on asflve cent fare. I

"While our gross revenues from the 1
subways Increased 4$ per cent In the 1
last four years," Mr. Hedley continued, 11
"operating expenses have increased 128
per cent Increased costs have more
than eaten up the Increased revenues,
Our payroll Is now about $>$.000,000 a ]<year. The rate of pay of our employees 11
Is more than double what It was at the <
time we entered Into the contract with ]
the city for the construction and orera- I
tlon of the enlarged aubway system on |,the basis of a Ave cent fare Wages
alone are more than $7 per cent, of all
our expenses and the possibility of a
drop In wages doos not Immediately help
uo. because we have wage contracts run-
nlng with our employees right up to 1922.
"Take one more Item At the time

we entered Into the subway contracts
with the city for the enlarged system
we were buying coal at less than $« 26
a ton. delivered. Now the freight and
lighterage on coal alone amounts to
$1.(0 a ton. and we use more than
$.000 tons a day. Coal absorbs more
than 15 per cent, of our total operating
coals, ahd the freight and lighterage on
coal alone are now $1,000 a day more
than the entire coal bill was formerly.
Of course, we will never got our maVr'al*and supplies for nothing, but
even were they given to us the com.

pany would Mill by losing money at a
tremendously heavy rata on a flva cant
fare

"The company now han uaed up all
Ita r»ncrv«ft both of monay and material.In m»etln* pravioua crlaaa wa
have rahtuated all our emergency reaourrea.The laat to go waa our raal
estate, uacful during conatructlon, but
no longer naadad for operation. That
waa auctioned at a sacrifice. The Investor*whoaa snvinr* went to help
hnlld the subways have loat mora than
9160,AtOM In the ahrlnkaire of their
securities. Tt la by the ronalderatlon of
our credltora. whoae Intereat In our llnaa
Ilea In our continued aolvency. that w#
have mannred to aurvlve until the preeenttlm« With the very beat of will
they cannot wait forevlk"

Obstacles to City, Nia«(|lea.
It la a prevalent mlsappreherk'on,

Mr. Medley aald, that In cane of the
Tnterhornugh rnlhg Into the handa of n
reeelyer, the city could take hack and
operate the auhwaya Itaelf "In that
event," aald lie, "the auhwaya would
BO to the bondholder* for operation underthe cnntract. 80 Ion* aa the operatorpava the rent the elty haa no
rlrhl to take over the auhwaya until
ten yeara after the beginning of the
contract nerlod. or eight yeara from
now. And, even then, the elty would
have to relmburae the Interborough for
the millions of dollars that company

i
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Corporate Deficit oi
$14;000,000;No Inl
'THE Interborough Rapid Transit

ended on June 80 last had a |1
is, it had failed to meet its prefers
by a sum amounting: to fl4,107,5E
subway division was charged wRl
division with $6,529,660.

During the six months to Decei
to meet its preferential and other

Not a penny of interest is beh
standing capital stock.

Though the system during last
passengers than in December, 1911
cause of increased cost of operation

The Manhattan division, whic
is running behind at m rate of abou
York Railways.the surface linesata rate of about $3,000,000. The
bility for unpaid taxes, paving cha
at the end of 1920 to $8,226,001.

The city's investment of $260
of inadequate operating income, i
the municipality is not deriving om
on taxpayers an additional burdei
a year.

Because the present subways a
absolute halt in transit expansion,
municipality cannot borrow for co
though congestion already is well i

In the last four years, while 1
increased 43 per cent., its operati
per cent.

Since the New York Railways si

ship free transfer points have been
route miles to 92.

Since the B. R. T. system beci
points have been abolished and m
ceased operation.

In Queens Borough the princi
deficit of $200,000 and has an enti
$3,000,000. Queens service has b<
Island both railroad companies are

Public Service Commissioner B
have been permitted to run down u
all the transit companies in the c
increase for the year 1920 of $4,13<

has expended. The city for this purposewould be called upon to finance In
excess of $320,000,000. And, even then,
the city cannot take the whole system,
but only an East Side or a West Side
line, as It might select, and not both."

Mr. Quackenbush, counsel to the Interborough,who is Intimately familiar
with all aspects of the transit situation.prepared for The New York
Herald this summary from the point of
view of law and equity:
"The Public Service Commissions of

the State have long recognlxed the desperatefinancial condition of the ralL
ways and have repeatedly asked the
Legislature to amend the Public 8ervfce
Commissions law so as to give them authorityto make rates that would give a

proper return on the property of railways.The Interborough Rapid Transit
Company has been on the verse of
bankruptcy for the last year or two and
bag sought for an increased fare from
the Board of Estimate and Apportion-
ment, the Transit Construction Commls.
tioner and the Public Service Commls-
nion. It has failed In all Its applies-
tlons and has now under a court review
by certiorari the refusal of the Public
Service Commission to consider Its last
application for an Increased fare.

"In Manhattan the once great New
York Hallways Company has been
broken up after going Into the hands of
a receiver. Where In 1917 there was a

system with 1(1.40 route miles and $13
free transfer points, enabling passengers
to travel everywhere, the system operatedfor five cents. There are now only
92.013 miles of route and only seventeen
free transfer points on Its lines and
bther lines, and twenty-two points where
two cents arc charged for transfers to
cars of the same system. The Eighth,
Ninth and Fourth and Madison-^tvenue
lines have been returned to the owners,
most of the storage battery lines fire
discontinued, and where the charge was
In 1917 live cents for a ride over the
system, the same ride now costs, 5, 7
and 12 cents.

Breeklra Sltastlen Merlons.

"In Brooklyn the subway and elevated
Ines and all the surface lines except
:hose of the Brooklyn City Railroad are
In the hands of a receiver. In 1917
there wers 1,005 free transfer points on
the trolley system and approximately
eventy points where passengers were
ransferred free between surface and
devoted lines, all for Ave cents. These
have all been aboliahed. Only a few
free transfer points remain In the entire
borough. The Brooklyn City Railroad
Company has gone to charging the rates
permissible under Its franchise grants
In 1917 It cost Ave cents to travel from
Richmond Hill to Erie Basin ; to-day It
costs twenty centa. In 1917 It cost Ave
rents to go from Ulmer Park to Jamaica; to-day It costs twenty canta.
Hundreds of ordinary rides that In 191T
?ost Ave cents now cost ten centa.
"Of the Brooklyn lines the following

lave censed operation, 'chiefly because
;! ey could not pay expenses.' according
:o the Public Service Commission's an'.vaJreport for 1920 Brooklyn, Queens
County and Suburban Railroad Company,Metropolitan avenue line, Wyckoff
avenue line Niihu Electric Kauroaa
Company. Ocean avenue line. Thlrtyllnthetreet ferry-Coney Inland line,
Church avenue line. Park avenue line,
torero avenue line, Hicks atreet line,
teventh avenue line and Ralph avenue
ihuttle.

"In Queens county the New Tork and
North Shore Traction Company, operatinglines from Flushing to Whltestone
and fr^m Flushing to Little Neck, where
It connected with Its lines In Nassau
county, gave up the ghost last February
and has not attempted to run Its cars
since. On that company's petition for
an Increased rate of fare the Mayor held
a public healing In Flushing, where
hundreds of people announced themselvesas In favor of more money for
(he company and none opposed an Increase,yet the city did not act. The
Public Service Commission divided the
line# into aonea shortly before the companydiscontinued operation and gave It
» slight Increase, but It was too late.
For months patrons of this line voluntarilypaid a fare of 7 cents In the hope
sf saving It. Now the road le In the

to h» sold under foreclosure

1A Cent r«r« ftaeeai Ma*.

"The Manhattan and Queen* Traction
Corporation, running cart from Fifty-,
ilnth etreet and Second avenue to Jamaica,haa bean In th* handa of a receiverfor aaveral year*, and when Ita
"mnloyeea atrucV In the lummer of lttO
t ahut down. It la now receiving 10
ente for the ride from Manhattan to
lama lea, L. I.
"The Naw Tork and Quaena County

lallwny Company, which oparataa the
Igxrst ayetem In Queena. runnlnr car*
rom Naw Tork And Ix>ng laland City to
Vatorla. Steinway. Woodalda. Wlnf^Id.
'orona. Collage Point. Fluahlng and Janaica.for year* haa had an annual
operating deficit of approximately $$00,">0,nnd haa an entire corporate deficit
if more than $1,000,000, Two other
omp.inlea operating In Queena Arc the
tew Tork and L*>nx Inland Traction
'ompany which runa cara from flrant
itreet, Hrookl^n threugh South Oaone
ark and Resedale, \«*agectlng with It*
Ine running fo Kreepa^Hfe^alao from
am*Ira along the H^^^^^Hb^nptke
o Park.
'erlcho

opera t

am
rhaae

HJESDAY, FEBRUARY

f I. R. T. on June 30
terestPaidonStock
Company daring the fiscal year

4,000,000 corporate deficit That
ntials and other corporate charge*
12. Of that corporate deficit, the
l 17,577,892 and the Manhattan

nber 81 last the corporation failed
rnmnrit# charorea hv SR flSft fiRfl.

if paid on its $86,000,000 of outDecember

carried 5,756,613 more
>, the net operating revenues, beishowed a decrease of $68,099.37.
h comprises the elevated system,
it $4,000,000 a year, and the New
-which are in a receiver's hands,
surface lines have an accrued Margesand tax penalties amounting

,000,000 in rapid transit, because,
s a "frozen credit," from which
e penny of income. This imposes
i of $12,000,000 to $13,000,000
re not self supporting there is an

Because of its debt limit the
instruction of further extensions,
nigh unendurable,
the Interborough's gross revenues
ing expenses have increased 126

nrface lines went into the receiverreducedfrom 313 to 17, and 161

ime bankrupt 1,075 free transfer
any of the subsidiary lines have

pal line has an annual operating
re corporate deficit of more than
sen greatly curtailed. On Staten
in the hands of receivers,
arrett says the physical properties
ntil the deferred maintenance for
ity now reaches $10,945,091, an

1,091. ' J

behind and are not at present making
their actual operating expenses.
"On Staten Island both railroad companiesare in the hands of receivers and

Pave been since the flrst of the year,
rhe Richmond Light and Railroad Companyhas continued to operate, although
it an eight-cent fare the last few
months, but for several months the lines
jf the Staten Island Midland Railroad
Company were actually closed down,
ind In some Instances the people were
lbsolutely without transportation faclliLies.Recently part of its line has been
Laken over by the city for municipal
pperatlon. ,
"In Its annual reports to the Legislatefor the years 1918, 1919 and 1920,

:ho Public Service Commission for the
Second District called attention of the
legislature to the lack of power in the
commission to consider the question of
atea where municipal franchises had
described them, saying, among other
hings. In Its 1920 report: 'We again
irge that the commission be clothed with
mch measure of power over such rates
is Is still possessed by the Legislature.
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1, 1921..
TTif rnmpitoglnn nrntlniiTir t~ flni .riV.
rasament In requiring a full measure of
service from railroads as to which it
lacks the power to regulate rates.'

Essraosi Deflclt for 1B20.

"In his report for 1920 Public ServiceCommissioner Alfred M. Barrett for
the First district, said the deflclt for ghe
railroad companies in the First district
for the year ended June 30, 1920. was

I10.73S.399. The Increased cost of labor
and material, he said. Is largely respon-
Bible for this deflctt He stated that the
outstanding conditions referred to by his
predecessor. Mr. Nixon. In his report of
March 1, 1930. are still the outstanding
features for the year 1930. The physical
properties have been allowed to run
down until the deferred maintenance for
all the companies In the city now
reaches $10,945,091, an increase of |4.134,091.Under these conditions the
Commissioner asks the very pertinent
question how long the companies can
continue to operate without adequate
maintenance. Then he wonders how the
money Is to be provided to take care of
the deferred maintenance, which Is now
or will soon be as great as the cost of
buying new equipment

"Of the 237 cities In the United States
with a population of 25,000 or more, ex-
eluding: New York city, with a combinedpopulation of 4,962,000, 187 are
paying: on a 10 cent basis; two cities
have 9 cent fares, twenty-eight have 8
cent fares, twenty-four have 7 cent
fares, fifty-six have 6 cent fares. Bostonhas a 10 cent fare and Chicago a
10 cent fare on its elevated lines and
Philadelphia a 7 cent fare with a 8 cent
exchange, making a total of 10 cents."
With reference to the equities and

the legal rights involved. Mr. Quackenbushbelieves that, to use the phrase of
the Governor, there Is a great deal of
loose talking and loose thinking being
done among those who are prating vehementlyof the inviolability of the 5 cent
faro and of the other aspects of the
contract between the city and the operatingcompany.
"What the Legislature gave," he says,

"that it can take away or modify*
Neither the Interborough nor the city
of New York can get rid of the terms
of this contract, but the State of New
York can get rid of It, or can modify it
at will, without the consent of either of
the actual parties to It. And the State
of New York can delegate that authorityto a commission which may becomeIts agent.
, "When the Interborough contracted
with the city to operate the subway
for a 5 cent fare neither party couiu
have anticipated that the war would
make performance financially impossible.

"It would seem, therefore, only reasonablefor the parties to the contract
to modify It by mutual agreement.
"The case Is like one where a contractor,while prosecuting sewer work

and before Its completion, struck a body
of quicksand below the surface of the
earth of great extent and directly in the
line of the sewer, the existence of which
was unknown theretofore to both the
contractor and the city and could not
have been "anticipated by either of them.

" 'It wu optional with the city either
to prosecute him for non-performance or
waive that right and make a new agreementon a more Just and equitable basis.
The city wisely, as I think, chose the
latter."

It whs further stated In the ruling of
the court: "The contract being subject
to legislative control, the intervention of
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the Stat®, either on behalf of the public
utility to secure a reasonable return for
the service rendered or of the city to
cause a reduction of rates, which have
become excessive, does not abrogate a

contract, of which the law Is an Integral
part."

CALLS FOR PROBE IN
B. R. T. RECEIVERSHIP i

Volk Introduces Resolution in
the House. ;

Special Despatch to Tub New Yoaa Hsatuk.
New Yerk Herald Bureau.)

Washington, D. C., lea. 31. }
A sharp attack on the United States |

District Court for the Southern District j
of New York, for continuing the re-

ceiversnip or the Brooklyn Rapid Transit
Company was mad* In tho House to-
day by Representative Lester D. Volk. >

newly elected Republican from Brook- 1
lyn. <

Charging- that the receivership Is pre- J
venting dependents of the victims of J
the Malbone street disaster from obtainingJust damages, and that the
Westlnghouse company, which as a
creditor Initiated the court action, has
been indemnified against loss, Mr. Volk
Introduced a Congressional resolution
asking an investigation of the receivership.
"The entire public and the financial

structure of the community are vitally
Involved In the receivership and Incidentsleft/ling up to It," said Mr. Volk
In the House. "The honor and Integrity
of our United States courts are involved ;
well calculated and well planned litigationhas created a state of affairs withoutprecedent in the annals of legal
Jurisprudence.
The Federal Government is Interested

In this receivership. During the war
this transportation company received
from the War Finance Corporation $17,000,000under the guise of wartime aid.
This money has not been paid and unlessall signs are misleading the legal
machinery of the receivership may frustratethe return of this money to the
United States. No suberfuge or concealmentshould prevent an Inquiry to
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determine what baa been done with/the
money loaned by the Government." !

Mr. Volk reviewed the instances (surroundingthe action of the Wetslngh^>uae
company, which asked for a receivership
of the B. R. T., accusing this company
of being a handy Instrument In actions
of this sort, since It was a o&rty pilantlffin the action against the Midland
Railroad, wherein another receiver in
equity was appointed." i

OIL IS STOVE KILLS TWOV
Mother and Daughter Dead I Fess

Others Biried. \
Bessemer, Pa.. Jan. 31.Mrs. Vlotftra

Xacobson and her daughter, Victoria, 18,1
were burned to death here to-day In a V
tire which followed the explosion of a I
tan of kerosene with which Mrs. Janah. I
ion was kindling a fire. '
Charles and Oscar .Jacobson were

.aken to a Youngstown. Ohio, hospital,
rhe former is thought to be fatally
turned. August and Victor Jacobson
ind a boarder, also burned, were taken
:o a New Castle, Pa., hospital.

i

CCIENTIFIC sales man^agement is now taking
the place of by-guess management.

See "Lewis Bulletin, 605,"
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Write, call or phone.
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